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STATE OF NEW YORK

886

2011-2012 Regular Sessions

IN SENATE

(Prefiled).
January 5, 2011
Introduced by Sen. KRUEGER -- read twice and ordered printed, and when
printed to be committed to the Committee on Banks
AN ACT to amend the banking law, in relation to prohibiting compensation

based on the terms of a home loan by mortgage brokers and mortgage
lenders

The People of the State of New York, represented in Senate and Assem-
bly, do enact as follows:

Section 1. Section 590-b of the banking law is amended by adding a new
subdivision 3-a to read as follows:

3-a. In connection with the making or brokering of a home 1loan,_ no
person may_provide, and no mortgage broker or mortgage lender may
receive, directly or indirectly, any compensation that is based on,_or
varies with, the terms of any home loan. This subdivision shall not
prohibit compensation based on the principal balance of the loan.

§ 2. Paragraph (s) of subdivision 2 of section 6-1 of the banking law,
as amended by chapter 507 of the laws of 2009, is amended to read as
follows:

(s) No [abusiwve] yield spread premiums. [Fa—a ging—a—high +—hel
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EXPLANATION--Matter in italics (underscored) is new; matter in brackets
[-] is old law to be omitted.
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1 besler—tron—acsep g ro—-coser oot # A In connection
2 with the making_or brokering_of a home loan, no person may provide,_ and
3 no mortgage broker or mortgage lender may receive, directly or indirect-
4 ly,_ _any compensation that is based on, or varies with, the terms of any
5 home loan. This paragraph shall not prohibit compensation based on the
6 principal balance of the loan.
7 § 3. Paragraph (n) of subdivision 2 of section 6-m of the banking law,
8 as amended by chapter 507 of the laws of 2009, is amended to read as
9 follows:
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25 provide, and no mortgage broker or mortgage lender may receive, directly
26 or indirectly, any compensation that is based on, or varies with, the
27 terms of any home loan. This paragraph shall not prohibit compensation
28 based on the principal balance of the loan.
29 § 4. This act shall take effect immediately.
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